NNG: Explanation for the difference in the profit after tax of Q3/2017 year on year
On 23/10/2017, Ngoc Nghia Industry - Service - Trading Joint Stock Company explained the difference in the profit after tax of Q3/2017 year on year as follows:

1. In the Consolidated Financial Statement 
	Code
	Target
	Q3/2017

(VND)
	Q3/2016

(VND)
	Difference

(VND)
	Difference

(%)

	60
	Profit after tax
	(14,130,428,391)
	(716,152,709)
	(13,414,275,682)
	1.873%


There was an increase by VND 13,414,275,682 (equivalent to 1.873%) in the loss of profit after tax of Q3/2017 year on year
Reason:

· Although the revenue increased by 9% (equivalent to VND 34,807,414,930), because of the competition, the Company had to decrease the sales price to gain the market shares so the profit margin decreased rapidly. This showed in the increase by 21% (equivalent to VND 58,293,529,034) in the cost of goods sold of Q3/2017 year on year. Therefore, the gross profit of Q3/2017 decreased by 19% (equivalent to VND 23,830,303,474) year on year.
· The financial expense of Q3/2017 also increased by VND 5,175,485,577 (equivalent to 27%) year on year because in the end of 2016, the company issued corporate bonds to receive investments.
· Other expenses related to the liquidation of assets did not increase the revenue for the Company in Q3/2017, also increase by VND 5,748,590,440 year on year.
· Besides, in Q3/2017, the Company also tried to reduce expenses to improve the operating result of the Company. This showed in the decrease by VND 8,988,066,161 in the enterprise management expense and by VND 13,678,160,053 in the sales expense year on year.
· Otherwise, the decrease in the profit also made the payable corporate income tax of Q3/2017 decrease by VND 1,476,857,693.
2. In the Separate Financial Statement (Holding Company):

	Code
	Target
	Q3/2017

(VND)
	Q3/2016

(VND)
	Difference

(VND)
	Difference

(%)

	60
	Profit after tax
	51,693,077,368
	(1,372,937,444)
	53,066,014,812
	



The profit after tax of Q3/2017 increased by VND 53,066,014,812 year on year


Reason:

· The Holding Company received dividends valued VND 58,898,787,070 from subsidiaries in Q3/2017 while there was not this income in Q3/2016.
· Net revenue of the Holding Company of Q3/2017 increased by VND 8,902 million (equivalent to 3.3%).
· Operating expenses also reduced as much as possible to improve the effect of the production of the Company
· Sales expenses of Q3/2017 decreased by VND 2,104,380,708 (equivalent to 20.5%) year on year.
· Enterprise management expense of Q3/2017 decreased by VND 6,432,371,219 (equivalent to 39.9%) year on year.
· However, there were increase expenses affected the effect of the production of the Company:

· Although the net revenue increased, because of the competition, the Company had to decrease the sales price to maintain and expand the market shares so the increase in the cost of goods sold was higher than the revenue. Therefore, the gross profit decreased by VND 408 million year on year.
· The financial expense of Q3/2017 also increased by VND 10,152 million year on year because, the Holding Company issued corporate bonds to receive investments for expending the operation from the end of 2016.
· Other expenses of Q3/2017 increased by VND 1,612 million but other incomes decreased by VND 6,778 million because of not collecting anything from the liquidation of assets so other profits decreased by VND 8,390 million year on year.
